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ENGLISH VERSION

Q. 1. Do as directed (15)
1. The IMF aims to promote international by facilitating global trade and
financial stability.
2. The World Bank's primary objective is to reduce poverty and improve
in developing countries.

3. A country's can influence its international monetary supply by
controlling inflation and interest rates.

4. International liquidity can be improved through better management and
effective international cooperation.

5. interest is calculated on both the principal and the interest that

accumulates on the principal.

6. Which of the following is NOT a primary objective of the IMF?
a) Promoting international monetary cooperation
b) Ensuring financial stability
¢) Funding long-term infrastructure projects
d) Reducing global poverty

7. Which is a major impact of an increase in international monetary supply?
a) Appreciation of currency
b) Decrease in inflation
c) Depreciation of currency
d) Reduction in global interest rates

8. A country with insufficient international liquidity may face .
a) Inflation
b) A debt crisis
¢) Unemployment
d) Currency appreciation

9. Which of the following is a characteristic of a floating exchange rate system?
a) Central bank determines currency values
b) The value of the currency is determined by the market
c) Exchange rates are fixed at all times
d) Exchange rates are determined by trade balances

10. The primary function of the money market is to provide to businesses
and governments.
a) Capital investment
b) Short-term liquidity
c) Long-term loans
d) High-risk investment
11.  Which instrument is typically traded in the Bombay Money Market?

a) Mutual funds b) Commercial papers

c) Real estate d) Government securities
12. A floating interest rate is influenced by .

a) Central bank decisions b) The bond market

c) Market conditions d) Stock market performance
13.  Simple interest is calculated only on the .

a) Total investment b) Principal amount

c) Total interest d) Initial deposit

14. Ifyou invest ¥ 1,000 at a simple interest rate of 5% per year for 3 years, how much
interest will you earn?
a) 100 b) %150
c) 200 d) %250
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Compound interest is calculated on the
a) Principal only

b) Principal and accumulated interest
c) Interest only

d) Capital gains

Answer in brief: (Any Four)

Explain cash reserve ratio?

What is money market?

Where is the headquarters of the World Bank located?

How many member countries are in the IMF?

What is the function of foreign exchange reserves in international liquidity?
What is the benefit of countries cooperating on trade issues?

What is a fixed exchange rate?

What is the difference between nominal and real exchange rates?

Explain the role and functions of the money market in the economy.

OR
Discuss the advantages and disadvantages of a floating exchange rate system for a
developing economy.

Write short notes (Any Two)
Structure and management of IMF
Functions of money market.

Fixed and Floating interest rate
Financial policy of bank of England.

Write short notes (Any Two)

Explain key instruments traded in the Bombay Money Market?
Explain the concept of international liquidity

World bank

Explain compound interest with example.
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